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MINUTES—OHIQ UNIVERSITY, Board of Trustees -sunuary 29, 1965

precent: John W, Galbrenth, Jaoseph B, Hall, iuncan M. Baxter, kwasell P, Herreld, Don
M, Cas-, Wayne £, hrewn, and Fred H, Jehnoen,  Mr, Bdwin 1, Pennedy arrived at 5:15

a,m.

Vernon -, Alden, Vice President Thomas Emith, Tressurer, John Milar, Buciness Manager,
Luverns Lausche, Assictant te the President, Mertin L, Hecht, and Paul k, C'Brien,

MEETTHi;

Junuary 29, 1964

Ire Chairman called the mesting to srder at 2:00 a.m, with the frllowing membera

Ir additicn % the members of the Brara of Trustees present were:  President

Secretsry,

i

1

Tre Secretary reported that in order to negotiste a contract with a ccomercial }
i

electr:nics company it was necessary to assign certain patent rights to cbtain a grant

for specific research., The Secretsry then called the Brard's ettenticn to action taken
on Aprtl 17, 1962 authorizing the President te assign certain patent rights to govern-
mental agencies in order to obtain research grants,

unanimcisly carried that the Fresident of Ohie University is hereby authorized to
assign, license, or transfer tc any individual, firm, asseciation, corporation, or
governrental agency furnishing funds for research and investigation, any discoveries or !
inventi:ns including patent rights thereon, c¢r any portion of patent rights, resulting 1
from irvestigation, or research supported in whele or in part by said individwal, firm,
associz*ion, cerparation, or gevernmental agency, providing the President finds it
advisatle to assign these patent rights or pertion of the patent rights in order to
obtain the contract.

of the Sgard of Regents by the Chairmman of the Board of Trustees on instructicns by
the fuil bcard at their last meeting,

After further diecussion it was moved by Mr, Brown, seceonded by Mr. Casto, and

Tre Secretary then called the Board's attentien to a letter sent to the Chancellor

Novenber 18, 1964

D=, John D, Millett
Crhancellor and Director -
Cric Board of Regents

Bt East Broad Street
Cciumbus, Ghio

Dear Dr., Millett:

At our regularly scheduled meeting on November 17, cur Prasident
described to the Ohio University Beard cof Trustees the prscedures followed
by the Board of Regents ir determining pricrities for Federal matching
grente for capital construction prejects. It wss believed by our Beard
of Trustees that under the Stete Plan Chic University would qualify for
Federal funds totaling $1,311,161, Ve understand that yeu have recommended H
trat Ohio University recelve :%B%,OOO.

Having carefully reviewed the instructions from the Federal govermment
ard the Plaa for the State of Ohic, our Beard members had concluded that we
weild be eligible for ope-third of the total cost of phase one of our
Engineering and Science cemplex,

Appropriatioas for the Engineering and Science Center in the last H
legislative session totalled 32,668,000, At your suggesticn, we requested !
and had transferred te this project additiocnal fudes totalling $L86,200 which
hai been appropriated fer land, We alsc indicated our desire to commit tc this
building lecal funds tetalling $372,639.

We understand that through an coversight Ohic University was not given
credit for the $LBS,200 in transferred aporopriations. We also understand
that local ‘unds were excluded from the calculations for state universities
ard that state university allocations were limiterd %o one-third of funds
appropriated by the State.

The University of Akren, ably represented on wour Advisory Commitiee by
President Herman Auburn, will receive 32,234,787 in Federal matching grants,
This amount appears to be mere thar cne-third of the $5,000,000 appropriaticn
fer their engineering and sclence center made in the last legislative session,
We understand that Akren will be allecated an additional $5,000,000 from the
Gryvarnor's new bend isaue if it is passed,

While we are perfectly in acerrd with your belief that the private,
minicipal, and state universities shculd all benefit from the Federal projeam,
we believe that cur project has been penmalized to the extent of 241%,000 as i
a result of the very substantial allecation made te Akron. We scok elsrification
frem you as te why the "rroind rules” did noet apply equally te r11 universities.

The llvard of Trustees has fnstructed me an Chailrman by resclution to seek
the tunas Le which we beiteve we are entitled, .We shall appreciate a reply before
the time for formal pretest bas expived,

Gingerely yoursa,

{aigned)
C. 1", Stacker
Chy mw Chairman of the Noard
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The Secretary alao cailed the Beard's attentfon to the leiter recelved in reply

from Or. Millelt,

OHTC POARD OF HEGENTS
88 Fast Broad Street

Columbus, Chie 43215

Hovember 23, 196L

Mr, C, P, Stocker

Chairman cf the Board of Trustees
Chio Univergity

Athens, Ohie L5701

Dear Mr. Stocxer:

I am very glad to have your letter of Nevember 13, 196k raising questions
about the procedures which were invelved in the decisions on priorities
for federal matching grants from the federal Higher Educatien Facilities
Act of 19563,

First of all, let me say that the fact that President Auburn of
The University of Akron was a member of the Advisory Commitiee to the
Board of Fegents on the federal higher educaticn facilities program had
nothing to do with thefact that The University of Akron received such a
large sum in federal funds, The calculation of priorities and the decisions
abeut precedures to be made in determing the funds tc be metched were made
without consultation with President Auburn, :

T think you must evaluate the action of the staff and of the Zcard
membera themselves in terms of a general purpose which was to provide as
much moeney for private instituticns in Ohic &s possible. There did not
seem to be any way in which this objective ccould be real{zed except by
reducing the amounts requested by the state universities. Ctherwise, the
regult would have been that all of the available federal funds would have
gone to public institutions and none would have been available for rrivate
institutions. If at thils time the decisien about Chio Universily were %o
be reversed, this could be dorne only at the price of taking away a grant
recommended for Qhlio Wesleyan University. I question whether this is an
action which you or Beard members would desire to have taken,

In the staff we discussed the question whether we should limit the
applications of state instituticns to the total amount that was appropriated
by state law for a particular preject, We decided that this decisicn should be
made in order, as I have Iindicated, %o spread the funds among more institutions.
At the time of the closing date cn Qctober 19, 196L, for federal grants, the
Contrelling Board had not yet approved the transfer cof funds to the acience
and engineering complex at Ohioc University. This transfer did not take
place, as recemmended by the Beard of Regents, until October 22, 19864,

We also considered the question whether the runicipal universities shculd
be limited in the same way or whether we should permit them to apply for a
matching grant from funds provided by local taxation, We decided at that
time that the municipal universities were in a different position from the
state universities, The municipal universities received a one-time six
million doller appropriation from the 1963 bond i{ssue while the steie
universities will receive an additional appropriztion from the 1953 bord
issue during the 1965 legislative session. This seemed to ua to place
the state universities in a sorewhat different position from that ¢ the
nunicipal universities, The fact that The University of Aloron was seeking
scme matching funds from a local bond {ssue for bullding purposes wzs a
further factor in our decision, ’

At the tire when these decisions were made, a propesed distribution
of the recommended 1965 bond issue had not yet been cetermined, This
propesed distribution was made in consultation between the staff of the
Board of fiegents and the Governor and reflected recorreniations of “he
Governor as well as those of the staff and members of the Bcard of Fegents.

It should be berne in mind that Ghio University nay apply for ratching
funds fron the federal governrent for further appropriations which ray te made
in 1965, while The University of Akrcn will not have further funds whiech it
can use for matching purpsses, This will make a vers grest 4ifference in
the relative status of the twe institutions in further distribution -f
federal funds, Morecver, it is expected that twice a3 much neney rzv be
available in 1965-66 a5 was avallable in the current iascel year of 198),-65,

It 18 my-own belief that funds could Rave been mire widnly digtributed
to a larier punmber of institutiona 1f we had 1imited “he amruni which any one
individual institution might lLave applied for te one ={11ion dollars, We
hope that auch a pravision will he written Into an arended Ctate Pian for
future action,
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D

Trhe HBeard of Truntecs of Ohle University can, of corne, protost
and ask fur a formal hearing before the bBoard of Nepenle about the dlstributlon
of funds su rea-mmcnded Ly the Boaed 'and the Advisory Committee, [ believe
under such clreumstancas it may be nececiary Lo revise the enlire State Plan
and recaleulate distritution all nver apsin in terme o fround rules which are
rere apecifically provided for than cur ~rigina) Ltate Fian, A% the time
wher the SGtate Plan was prepared last summer, nll of us realized that problems
wouid arise which could not te anticipated until we had actually had erxperiance
in ceviewing applicationz, Tnils is exacsly what cceurred, We are planning tc
revise the State Plan in the 1ipht of the expericnce which we anquired in this
firet distributicon, If the Brard of Trustees of Ohio Urilversity believes that
a1l of the work 1n this first distributicn sheuld be reviewed and that the
entire process should be started apsin ir. the light of the erperience which
we Lave now patned, T belleve such a position should be presentad to the Board
of Fepgents as scon as possible,

Sincerely yours,

(signed)

John D, Millett

Directcr and Chancellor
[

tc: President Vernon R, Alden
Dr, Kareld W, Cyster

There was a further discussion of these communicaticns, snd it was the consensus
cf the Becard that nothing further could be gained by pursuing the objections to the
ancunt of the Federal matching grant for the Science Pullding.

Presicdent Alden was then called on for his report, He first expressed gratitude to
the Beard of Trustees for the Formal appreciation dinner given by the Beard the
grevicus night,

He next reported that the appropriaticn formally agreed upon by the Board of
Fegents granted Chio University $510 per full-time equivalent undergraduate stddent
and $200 for each full-time equivalent graduate student, This is the first step
in glving recognition to ihe increased cost of gradmte programs and he hoped that
in the fiture the spread between graduate and undergraduate allowances weuld be
increased and mora funds made available for gradvate programs,

Ee reported that we shail be permitted tc control enroliment on the campus
this fali amd our freshmen claas will be limited to 4,L00. We have now received
€,500 applications from students who have paid the $15 application fee, and have
azcepted 3,772 freshmen students for next fall as of this date. A1l of the accepted
studerts are in the top one-third of their high school graduating class. ¥any of
these stuients have paid the full room deposit which indicates a sericus intent to
enroll at Chio University,

fresident Alden then reperted that the Beard of Regents were recomending $i,500,000
in Additions and Betterments [or Uhic University from the bond issue to be veted
cs by the voters at the May electicn this year. We plan to request approprizticns
cf this §4,500,000 as follcws: .

SPECIAL SCTENCE AND ENGINEERING PRICRITY LIST
BASED ON THE ASSUMPTION OF ANOTHER BOND ISSUE
TO FE VOTED CON IN MAY, 1965

Engineering & Science Classroom

and Laboratory Zuilding - Phase 2

{Described on pages 31, 32, ard 33

of cur 1965-1971 Capital Plan} $1,500,000

Thysica Laboratoery and Classroom Buiid‘lng
{Described on pages 76, 77, and 78 of our
1965-1971 Capital -Plan) 1,500,000

Chenistry Building
{Deseribed on pages 112, 113, and 11k

of cur 19¢35-1971 Capital Plan) 1,500,000

Sub-total $h,500,002

“he President then reperted the averaye ape of cur faculty has been reduced frem
L7 te 4? in the last three years, and that the averapge age of our Faqulty Senate is
row L%, the Enzincering faculty averape age 1= 39, Mathematic Departnent 35, and the
Botany Department L0, C

The President reperted that Dean Prul Neble of the Cellege of Pusinesa
rdministration waa resigning effective March 1, 1964 to aceep! a pesition in Now
York Clity with the brinting Trlustries of Hetropeliton New Yevk, Toe, be further
sepovriad Lhat Aasveinte Uenn, Harvy Fvarts wovrld acl fs the adninistrative head of
the Celleve of Muniness Adrinistration until a new dean has veen chesen,  lie alss
seported that Uean Edwin Taxler of the Collepe of Fuweineerlony and Technoloyy plans
to retire in Jue of this year and he {5 Yooking S a sncoesser for Dean Taytor,
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Further, Dean Albert tubitz ef the Braoches resches retirement age in Juiwe of this
yvear, and Within the next twoe 1o three years three of the other deans of the Cellenes
will be reachiy retiverent apge.

The President then enlled en Vice-Urestdent. Themas mith for a report,  Vice
President Simith reperted that a faculty recruitment was pregressing well despite
inereased competition for peod faculty people.  He further reperted that we have
appointed several full professers as well ar asseciate prefessers within the last
two years, compared te previens polictes of pppeinting mest new facultly at the
tnstructer and assistant prefessor level, Viee President Smith reported that perscnal
contact was still the most suceessful way of obtaining goed, noew facuity, Also our
centact with various graduate and underpgreduate schools in obiaining applicants lor
cur new Th.D. programs was helpful, as it pives us an opporiunity to make contacts
with trhe cutstanding feculty rembers of other instituticns.

Ke further reperted that simce the article in Iife Magazine con President Alden,
we have received 80 letters of inquiry from faculty menbers interested in beceming
associated with Ohic University.

Vice President Smith reperted that the Faculty Senate has been helpful since i
their formation. They are making a study of the use of graduate assistants in under--
graduate teaching. They are alse studying the freshman ccunseling pregram and are
taking a new leok at the university curriculum with the thought of re-studying
our freshman requirements and courses in each depariment,

He reported that the John Calhcun Baker award to faculty has been a great incentive
and expressed appreciation to Mr. Kennedy for his foresight in setting up this awari,
He reperted that out of three awards the first year of the Baker Award one book was
completed and published, Out of the four awards made in the second year there were
two ccrplete books and two more in progress. This year we have 18 proposals from
various faculty members submitted tc the Baker Fund Cormittee.

President Alden then reperted that by 1969 the colleges throughout the country
will need L0,000 new Ph,D.s fcr faculty positions and only 20,000 Ph.D. degrees will
be awarded that year, Of these 50% will go into industry and govermiant, leaving
ohly 10,000 available for college teaching., He feels very streongly that we should
pursue our Ph,D, progrens as aggressively as possible, and that we should recognize
high tuality teachers who may nct possess the Ph,D,

The President alsc repcrted thai this year's freshman class was the best class
we have had at Ohio University in terms of high school preparaticn and performance at
Ohio University, .

¥r, Galbreath suggested that a record of the inquiries from the Life Magazine
should be kept and an analysis should be made and a report submitted ic the Board.

¥r, Baxter inquired about the recerd of thim fine freshman class at mid-term,
Inpamich ag the semester just ended, records will not be available for several weeks
yet. .

¥r. Herrold referred to the Californja-Berkeley szituation and asked if there i
was any possibility eof 2 similar cccurrence in Athens. President Alden reported that .
in his opinion more of these demonstrations will occur across the country as the ycuth
of teday seem to challenge authority more than in the past, both the home authority
and the authority in the colleges., Because universities are larger and, in many !
institutions, personal relationship between faculiy and sivdents has been lost, this
tendency will jncrease,

President Alden then repcrted that we have tried to anticipate similar problens
bere by holding an cpen press conference in which all of the administraticn of the .
University are available to answer questions of the students. Also, the President '
and the Dean of Students have weekly breaklasts with a different group of students '
each week, and he and Vice President Smith try to meet with the faculty feor coffee :
at frequent intervals. Mr. Brown agreed with the policy; however, he felt at Berkeley
there were outside influences at work. He inquired if there were any imdications of

any outaide infiuences at Orio. The President reperted that none had been detected
8o far,

¥r, Galbreath {nguired 1f this problem could be stopped at the source. The
President reqported that on all epplications for admissicn we dc contact the high
achoel counselor end do not rely on grades alone for admission, We attempt to get
a complete run down on each epplicant,

The President then called upon Mr, Hecht for a report on Ccmrunity Relations.
Mr, Hecht reported that the [lood control would probably te implemented by straighen-
ine ©f the channels and provisjons made to impound waters north of Athens, This
would level off the crest and the Improved charnels would carry the water away faster.
He reported that Cengressman Zirwan was interested in this flood ¢ontrol 5111 and was
in & position Lo be very helpful. The up river dams will also help the tourism and
rocreaticn in the coutheastern Ohio area.

#r. Hecht further reprrted that the westorn by-pass «f Athens had been approved
by the Highway Depertesnt in Columbua, Hewever, 1t was net ccheduled for ennstruction
in thi: next five ycare, If this construction 16 t9 be speeded up 1t will be necessary
Lo obtain action in Columtus to pet 1t on the prepram for the next few yesrs, He
f‘urtr;:r reported that Route 13 will be four-lane from Athens to Golumbus by the end
of 1947, :
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#r, Heeht reportad that he had no definite recormentation on the Unjvernity
Community Hospital at. this tige. lowever, at the next rmeeting of the brard there

.phould se nome: definite reccmmierdationo for action, fHe repsrted that the g1t from

Charles U'Bleness of £750,000 Lo the Heopital Foundation would definitely got this
project off-the-pround and the Columbus Hospital Federatlion was assisting in the
planning for the hespital, Federal Hill-Burton funds will supplerent lecal financtal
regourced,

Mr, Heeht then reported that the Southesstern Ohic Kegional Couneil had been
requested by Governor fthodes %o run an advertizement setting forth the advantages of
this area in the Wall Utreet J.urmal. The Kepicnal Council sexbers are discussing the
possibility of thic full fafe ad and a methud of [inancing it at this time.

‘President Alden then rep.rted that the Athens by-pass had been held up for ceveral
years tecpguse the citizena of Athens were umbtle to apree cn the locaticn of the by-pass,
Athens citizens are now ready ton accept any by-pass, The problem new iz to get this
project programned by the Highway Department. He sugpested that any help from the
Trustees would be deeply appreciated in getting this preject programmed.

Mr. Brown inquired if any Applachian funds would be awvailable for this project
and President Alden replied that a great deal of the cost can be covered by the
Applactian Bill.

¥r, Hecht reported that he was'preparing a reguest to the Federal Aviation
Authority requesting them to study our present airport and the possibility of its
being improved in order to handle commercial flights, and if this {s not possible,
to reccamend a location nearby Athens for an sirport that would handle commercial
flights.

After discussion of the need for a commercial airport in this area, it was moved
by Mr, Hall, seccnded by Mr. Kennedy, and unanimously carried that the adninistrative
autherities be authorized to request the Federzl Aviation Authority to make a complete
study cf the commercial posaibilities of cur present airport, or 4if not possible
to expand our present airport to handle commercial planes to study a possible locatien
of another airport near Athens.

¥r. Hecht then pointed out that the Board of Trustees on December li, 1961 had taken
action declining any federal aid for our airpert prcvided the acceptance of aid required
the airport be made a public airport. There was a discussion of this action and it was
then mcved by Mr, Galbreath, seconded by Mr, Jchnson and unanimously carried that the
following rescluticn passed on December L, 1961 be rescinded,

Mr. Bush pointed cut that in order to qualify for Federal aid, the
University Alrport must te declared a public alrport for a period cf not less
than 20 years. Also, that it would be necessary for us to certify that -
$100,000 was avajlable fcor the University's share of these improverments which
weuld total appreximately $200,000, Mr, Push felt that we were not in a
pesition to declare the University Airport a public airpert nor ceuld we
certify $100,000 available for airport improvements at this time,

It was moved by Mr, Galbreath, seconded by Mr, Bush, and unanimously
passed, that Chic University shall not apply for Federal Aid for improvements
at the airpert at this time,

Mr. Milar was then called upon for a report on the 1985-66 University Budget, He
submitied charts irdicating income for the fiscal year ending June 30, 196L, totaled
$20,307,95h, broken down as fellows: State Appropristions, 30,L2% - Student Fees,
29,795 - Student Charges, 28.100% - Government Grants, 7.11% - ali other, L.67%. The
current cperating expendituvres for’ this year totaled $18,L6EL,158, breken down as
follows: Perscnal Service, 59,182 - Supplies and Expense, 28.92% - Equipment, 6.17% -
Staff Penefits, 3.L8% - Student Aid, 2.23%.

Mr. Milar further reported that the planmed budget for 1965-66 would not exceed
the income for this year., He also informed the Beard of Trustees that they would be
receiving a compiete financial report within the next two or three weeks.

Tre Chalrman then called fer action on the minutes of the meeting cf Nevember 17,
198, It was moved by Mr. Hall, seeccnded by Mr, Johnson, and unanimously carried
that the minutes of the Beard of Trustees meeting held November 17, 1964 be approved
as distributed by .the secretarv.

Mr, O'Brien was then asked to explain a propesed extensien of ocur Health Insurance
fer retired persecnnel. He reperted that a faculty ecmmittee had been studying the
possibility of including retired persernel §n cur present proup health insurance, The
carrier of pur present plan, lincoln National life Tnsurance, has now cffered to
inciude the retired persenne] in cur regular greup with reduced benefits fer retired
persons, but the benefita available are still much tetter than eculd be ebtained frem any
other source at the price indicated, Cur retired persennel will new be ahle to obtain
a $10,000 major medical inswrance prlicy that has a 3100 deductible clawse, and 80%
benefit fer all redical expenses after the deductible, Treluficon of redired perscnrel
will necessitate rn nnnmal fncrease {n premium rates for family ecvernpe from h133
per vear to %Y per sear.  he foculty prerium wenld be increased B0 anmally and
the thiversity contributden irereased SR, The retired Caculty will pay the Mll
#il per pear for retired peeple witheut dependents,

PIKO per year, for man and wife and §

e ) ’ T
'l'h_i:\ pian was presented te the Faculty Senate at their meeting held en Yonday, Jamary
25, Laen, and received unanircus approval of the Senate,
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After further discussieon of thls fnsuranee plan, 1t sae moved by Yr, Hereolg, seconded
by Mr, Haxter and unantrously earvied thatl the foard of Trustees appreve the inelusion
of retired persomel 4n our present aajor pedienl plan and that the Universtily wenld tn-
crease their contributicn for all active personnel with devendents from 366,50 anmually
te 57 anmially, and for staple or faculty members witheut dependents the University's
contribution will be inerensed frem S2% anminlly Lo 228,50 annunlly,

Mr, (V' Rrlen was then ealled upen to present a re-flnancing plan fer the dormitery
revenue bonds now held by the three Jhie Retirement Syaterms, Kr, O'Prien reported that
this refinancing was necessary because reventes {rem Boyd Hall are included in the pledge
of all of the bhonds now held by the retirerent systems, Tur oresent campus plan calls
for the location of & library on the Beyxd Hall site end in crder te demclish this building
it will be necessary te obtaln the approval of the helders of the bonds. Hefinaneing
these bonds and putting then in with the open end indenture ncw held by the public and
The Heusing and Heme Finwnce Agency will broaden eur present base and permit us te issue
additional dermitery revenue bends, If this is nct dope, we will be unatle to firance
further dormitories after 1857 at cur current room and bezrd rates as cur projected income
on additional buildings will fall below the necessary 1.3% coverage that is required by
Housin; and Home Finance AYency befere they will give us a lcan agreement.

It was peinted cul that the dormitery revenue bonds new held by the Hetirement
Systers are neot presently marketable because there has been no bond counsel opinien
given on them, The Retlrement Systems have cbtained legislation permitting them te
invest in indusirial bonds which was not pessible at the time they were purchasing cur
dormitory bends. They will be happy to cocperate in refinancing these issues, because
it will permit them to incresse their investment income.

There then fcllewed a discussicn of the various law firms which weuld represert us
as bond counsel on this refinancing. There was considerablie discussicn on the three firms
in Ohio whose cpinions are acceptable to the purchasers of bends, It was finally deter-
mined to have Mr, Ed Kennedy consult with his office in New Yerk and report to the

administrative officials of Ohio University which of the firms are more acceptable on -
the New York Bend Market.

It was then roved by Mr, Kennedy; zecended by Mr. Hall, and unanimously carried that
the frilowing resclution be approved subjfeet te the investigation of Mr, tennedy cf the
acceptability of bond counsel. {Mr. Xennedy did report that the opinicns of all three
firms were sutematically accepted by Wall Sireet financial houses,) T

RESQLYTICN

Authorizing negotiations for the refunding
of outstanding Serial Dormitory Reverue Bonds
of The Ohio University, and matters related
therete,

WHEREAS, pursuant to resolution adopted by this Beard of Trustees on
October 16, 1952, The Ohio University has entered inte a Trust Agreement dated
as of Januvary 1, 1962, with The City National Barnk and Trust Company of Columbus,
as Trustee, and has issued thereunder $3,850,000 Construction and Refunding
Heusing and Dining Revenue Bords, Series C and D, has entered into a loan
agrecment providing for Issuance of $3,250,000 Housing and Dining Revenue Bends,
Serles E, and has authority, pursuant to Secticn 5 of said resolution, to issue
additional parity bends thereunder for prrposes provided in Section 335.07 of
the Revised Cede of Chic, including the issvance of bends to refund or retire
bends previocusly issued thereunder; and '

WHEREAS, prior to the authorization of the zforesaid Trust Agreerient, the
University had issued and there were outstanding certain Dormitory Revenue Bonds
(herein called the "Prior Issues"), which are presently outstanding in the
aggregate principal emount of 37,750,000 and ideniified as follows:

. (a) 2-1/2% Serial Dormitory Revehue Jonds dated April 1, 1950
(b) 3-1/L7 Serial D-rmitory evenue Eords dated December 31, 1552
(e) 3-3/h% Serial Dermitory Revenue Bonds dated Getcber 1, 1953
{a} 3-1/F% Serisl Dsr;mitory Revenue Zonds dated Gotcker 1, 195k

(e) 3= and 3-1/7Z/DEFMitory Revenue Zonds dated July 1, 1955

(f) L% Sertal Dormitory Revenue Bonds, Series G, Zated October 1, 1958,

ard

WHEREAS, the revenues from the dormitories and dining halla which are
pledged tc secure the Prior Tssues are not pledged under the aforesaid Trust
Agreement to secure bonds issued or to be lssued thereurder 3o long ac such
Prior Igaues are outctanding; and :

WHEREAL, on the basis of {nfrrmaticn submitted to this Beard, it appears
that the refunaing of the Prior Icsues threugh the Issusnce of additicnal parity
burrls under the Trust Agrecnent weuld sunstantially imrreve the earnings ratio
for purposes of isming additicnal parity binds thereundier to conobruc new
doraitories and dining halls and would ciherwise improve the marketabllity of
such future boml lzguesn;
am

WREIIEAL, The Utate Taachers ketircment, Roard of Ghis holds a large portion
af the Prior Irrues and has evidenced an interest In acguiting the bulance therenf
ard partieipating 1n the refunding thereef by the purchase of honds te be {ssued
by the Unfvrraity am additionnl parity bords under the “rust Apreement.;

L

36

35



108

‘MINUTES—OHIO UNIVERSITY, Board of Trustees- Jamary 77, 155

NOW, THE(EFOHE, BE IT KELOLVED by the Brard of Trustees ¢f The Ohio liniversity
s "oj]wu-

Seetisn 1, The lrestdent and the Viee President for Busine:ss Affairs of
the University, or elther of them, ere hereby suthorized to further explore the
fraszibllity of refunding said Prinsr Tssues nrd to enter inte nepstiatisons with The
State Teachers letirement Brard of Chio for the purpree of develaping such agreement
witn said Drard us may be neccasary or appropriate to accomplish such refunding,
whith ngreement chall be submltted to this Doard of Trustees fer its approval. ;

Scction 2. It appears advisable that the serives of Uguire, Uanders and
Derpsey, Cleveland, Ohio be obtained in connection with the aferesaid negotiations,
the preparation and supervision of proceedings and the rendering of an approving
opinion on such refurding board issue and, accordingly, the aforesaid officers,
or elthar of them, are sutherized to request the Attorney Ceneral of the State
of Thin to designate said firm ss special counsel on the terms set forth in the
form of designation presented to this meeting, or such medification thereofl as the
Atterney General may require,

Section 3. The aforeszid officers of the University are further puthorized
to take all other necessary or appropriate esteps in the development of a Bond
Ree>lution, a Supplemental Trust Agreement and all other things necesszary or
appropriate for such refunding isaue and to present to this Board of Trustees
a complete refunding preogram, -

Note: Mr, Kemmedy reported that the New York Bond Market accepted on equal terms
opinions of the following bond counsel: Squire, Sanders and Dempsey, Cleveland, Ohis;
Bricker, Evatt, Barton, Eckler & Niehoff, Columbus, Ohin; Peck, Schaffer and Williars,
Cincinnsti, Ohio,

On Tebruary 12, 1965 a majority of the merbers of the Board of Trustees agreed by
telephore to the employment of Squire, Sanders and Dempsey previded the State Teachers
Retirement System absorbed 503 of the attorney fees,

Mr, 0'Brien then reported that $3,600,00C of bonds covering the construction of
dormiteries No. S and Ne, 6 were sold on December 29, 196k, $1,170,000 of these were
purchased by the public, and $2,130,000 were purchased by Housing and home Finance
Agency,The average interest cost on the bonds sold to the public were 3,413% and
the interest cest of the bends sold to the Heusing and Heme Finance Agency was 3.1/23.

Mr. Gasto was then called upen for a report on the Architectural Committee on new
dormitory ccnstruetion. Mr, Casto reported that the committee recommended that
dormitcries housing 200 students be located on the South Green Area, next to the golf
course, Tt was the recommendation of the cemmittee that they should not be high-rise
dormitcries, but should bte similar in construetion to our present dermitories. The
architectural firm of Outcolt, Guenther, Rode and Zonebrake was recommended to
prepare plans and specifications and supervise the constructicn of these dermitceries,

Then folleved a discussien of this report, and it was moved by, ¥r, Casto, seconded
by Mr. frown, and unanimeusly carried that dor'nito"ies to house appreximately 900 student.s
be ereczed m the Scuth Green area, next to the golf course, and that they should no
be high rise. They shculd be dermitories similer in design tc our present dnrmitnries
and that the architectural firm of Quteolt, Guenther, Rede and Bonebrake be asked tc
prepare plans and spe¢ifications and supervise the constructicn of these dormitories,

Mr, Lauscke was then called upon to present a rendering for the proposed new Library,
Mr, Lausche presented a revised rendering and explained the changes in the criginal
renderirg submitted by the architectural firm of Dalton and Dalton, It was the con-
sensus :z‘ the Beard of Trustees that this was a much improved buildirg. Hewever, before
they.gave final approval for this building they suggested that & smaller drawing of
the comriete building, that is the building with the proposed future additicns, be
presented,  After a further discussion it was roved by Mr. Hall, seccnded by Mr. Kennedy |
and unarimously carried that a rendering or sketch of the complete library tuilding, I
includirns the additions planned for future expansion, be mailed to the full Board of |
Trustees and that ihe architectural committee be authorized tc either appreve or dis- :
approve this prepesed buildirg with the understanding that any members of the Board i
of Trustees whe have comments on the sketches should centact rembers of the committee, ;
The committee includes Mr. Jchn Calbreath, Mr. Russell Herrold and Mr, Don Casto, i
i
I
i
1
1
i
H

Mr. Lausche then presented the rendering cf the first building fer the Science :
Center. Tt was the consensus of the Beard of Trustees that this building was satisfactery !
except for the window treatment. They suggested the architect mske a further study and
submit & new propesel for the windows in this building,

Mr. Lausche then called the Brard's attention to a rendering of the propesed
new heating plant. There was discussion «f the advisibility of ecnatructing a ceal
fired heating plant, instead ¢f 2 pas fired or otl fired plant. .

After discussion, it was meved by Mr, Hall, secended by Fr, Galbreath, and umantmeus lv
carried that the Chairman appeint a specls) cenmittee to analyze a study nf the cnnparatwe
costs of coal fired, pas fired and ol fired tsilers, and this committes be empowered
te act for the Foard in approving the type of fuel te be used in the new heating plaat,

The chairmin then appeinted Mr, Don Caste, ¥r, Duncan Baxter, ad Mr. Wnyne Rrewn
48 a cornittee to analyse the comparative costa of the various types of fucl that will :
be submitted Lo them by Mr. lausche. i
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Mr. 0'rfen then reported that the Prakas liestourant property located on Richland

Avenue noxl Lo cur best Green dopmitery complex, was purchased by The ihie Univeralty .
Fund subilect 1o a lease held by Mr, Prakas that has until Aupust, 1763 ¢o run,  As i
lony as Mr, Prakas complles with the terns of {hls Tease we catuct break 1t Hoewever,

tf the need for this iocetien cecurs tefore the leame expires, (o University will have
to neretiate with the lcase holder fov this lease,

Mr, Otlirten then yepsried that M-, Jee Chapman,.cwner of a washea-teria lecated on
Hichland Avenue has refused to sell thils preperty until the Ohie University Fund or The
tvhie University have anotier location available fer his wabh-a-terfa,  The Chio University
Fund is studying the possibility of furnishing Mr, Chapman with property lecated on West
Union Strect just east of the Frisch Urive-in liestaurant., alsec the properiy located
further west on Wesi Unlen Street, fermerly 3, & 0, Hailroad Station, and Mill Street
preperty ndw used as a parking lot fer the Ferry Hall,

The Board considered the questien of the acquisitien of the Joe Chapman prcperty
lecated at 59 Richland Avenue, It was the cpinion of the Board that the acquisition
of this property was essential to the preper develepment and use =f this entire area.
(It is located in the arca that is planned to be developed as a’ dermitery and recreation
area, &nd directly across the street from Grover Center and the athletic fields,} It
was the opinien of the Brard that the improvement ef this areca shculd be begun as
soon as practical because of the need of the University for additfonal fagilities fer
classreoom instructien, dermiteries and recreation,

It was noved by Me, Hall, secended by Mr, Baxter, thet the Director-ef Public
Works be instructed tc ecrmence proceedings to appropriate the Chspman property and
that the Director of Public Works be instructed that the amount of meueyr which is just
end acceptable to the Jeerd as full gempensation for that preperty 1s $33,000.00. The
feoregoing moiion wes edopted unanimously.

The Secretary then presented gn cption for the Robert 0, and Vera R. Weal property,
consisting of four and 75,100 acres located northof the Foeking River beiween the State
Hospitel lands on the west and the property the Ohio University just acgulred frem Mr,
Miller on the east, fcr $10,500. This property was appreised by ¥r, Cecil F, Neff of
Celurbus, Ohio for $10,00C, After discussion fer the need of this property and the
fact that it was surrounded con both the east and west by property now owned by Ohio
University, it was moved ty Mr, Casto, seconded by Mr, Herrold and unanimously carried
that Ohio University acquire this land at a price of $10,500.

The Secretary then reported that there are no definite recomrendations available
&t this time for further construction and financing of the Convocation Center te be
located on the property owned by the Chio University Fund directly south of our present
West Green dormitory area,

Mr. Milar was then called upon for a report on the Scuth Green Urban Renewal Preject,
He reported this project was moving along in satisfactory manner and the city appears
to be able to meet the March 15th desdline for the submission of the completed application *
t6 the Chicage office of Urban Penewal.

Hr.Milar reported that there are two fraternities and the Hillel foundation .
houses located in the Urban Renewal area, and that Ohlo University has at least a maral
obligation to aid these groups in relecating, There was further discussion cn this
problem, but action was delerred until the cowpleted Urban Renewal plan has been approved,

Presldent Alden then reported that he belleves the faculty housing problem will be
solved by private enterprise constructing faculty housing, end the Board of Trustees
previously had authorized the use of $500,000 of dormitory surplua money for the
construction of marrfed student housing, so there 1s no need of further discussicn on :
this problem, :

There then followed a dlscussion of the dedicated streets lying in the property N
now owned by the University, and the necesaity of adandoning & portion of south i
University Terrace and certain alleys fn this area as soon as possible in order to
atart conatructing the firzt bullding of the Sclence Center,

The following motlon was made by Mr. Jehnson, seconded by Mr. Galbreath and
unanimously approved that Chio Univeraity by the Secretary of the Board of Trustees '
and the President of the Uriversity take any stepa necessary, including the filing t
of an action in the Common Pleas Court of Athens County to vacate the south portion of
University Terrace and any alleys in this area.as soon as pussitle in arder to start
constructlng the {irat butiding of the Science Center, )

The following motion was made by Mr, Johnaon, seconded by Mr. Galbreath and !
unanimeusly approved that (hio Untiversity by the Secretary of tha Board of Trustees :
and the President of the University take any staps necessary, including the flling

of an action in the Common Pleas Court of Athens County to vacate the south portien

of University Terrace and any alleys in this area.

Thia eres ia more fully described as - vacate all dedicated streete and alleys
which are located south of the south right-of-way line of the B, & 0, kallrcad and
weat of the west line of Wclfe Street and its prolengation south tc the Hocking River,

Subject to the rights of the City of Athena, The Columbus and Semthern Ohle

Electric Company, and The Cslumbia Cas of Ohin Corporation for ingress and egreas to
any and 811 utility lines for the purposes of repair or replacement, :

s fs
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Said Uhio University ta the ownor of the properties abutting upnn the above named
strests and alleys propooed to be vacated,

Dean Crowell of the Collage of Education was then called upon to present a proposal
roceived from the Ohio Department of Finance relative to designing, zetting up, and
operating educational courses for the inmates of the Fairfleld School for Boys, at
Lancaster, Ohio.

Dean Crowell presented the following advantages of entering into this project:

{1} It would give the College of Education an opportunity to develop new kind
of teacher education, designed to provide teachers for the city achools located
within the so called slum aread of the city.

{2) It would give the College of Education an oppertunity to develop 8 new
kind of teaching materials for use in this area.

(3) It would permit staff in the College of Education to perform research in
the area of this type of education, and in hie opinicn 1t weuld be good for the
feculty of the college, in that it would give them an opportunity to study a complete
new field of education.

He poimed out that this project would require approxicately 125 teachers and
&0 interns, The budget for the next blennjum would be approximately $L,000,000.

There then followed a complete discusaion of thle project by the Board of Trusteea,
There were many gquestions, primarily whether our faculty would not be overtaxed by
the size of this project and whether we had the necessary facilities to absordb this
or obtain sufficlent ocutaide qualified teachers to participate-in the project.

After more discwaslon, it-was finally determlned to defer actlon on this project
until more information could be obtained, A sub-commitiee consisting of Mr, John
Galbreath and Mr. Fred Johnson was appointed to asslat the President in discuzsions
with appropriate state officials,

The Board of Trustees then went into an Executive session, and during the
Executive Session it was moved by Mr, John Galbreath and unanimoualy seconded that
President Vernon R. Alden's salary be increased from $25,000 per year to $30 000
per year, offective Janmary 1, 1965.

The President was instructed to prepare a proposal for a deferred compensation
centract with Dean J, Leslie Rollins of Harvard Business School who will serve
as a consultant on special projects, The contract will extend from January 1,
1965 through December 31, 197k, with Deen Rellins active service running from

_January 1, 1965 threugh December 31, 1969.

The next meeting date was set up for May 12, 1965.

There being no further business the meeting was adjourned,

Hr, C., Paul Stocker, Chairman, BHoard of Trustees

Palll R, 07Brién, Secretary, Board of Trustees
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